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BEFORE. THE FEDERAL ELECTION COMMISSION

In the Matter of : ;
Gary Hofmeister )
Hofmeister Personal Jewele:s Ine. )
Dreamteéh Inc. ) MUR 5204
)
)
CONCILIATION AGREEMENT

 Matter Under Review ("MUR") 5204 was initiated by the Federal Election Cosmmission

: '(“Cmmission")pqumno information ascestained in the normal course of carrying out its

supervisory responsibilities. The Commission found reason to believe Gary Hofineister
(“Respondent™ or “Candidats™), Hofmeistér Personal Jewelets (“Respondent™ or “HPJ"), and
Dreamtech Inc. (“Responders™ or “Dreamtech’) knowingly and m'nrummlquus.c. :

§6 441b(a) and 441£ - ' e
NOW THEREFORE, the Commission and the Respondeots, having pasticipated in
informal methods of cancilistion, prior 1o 8 finding of probable cause to balisve, do Bereby agres
s follows: S ' ' ' ‘
L MConmmm&ﬁmmmw«dmm@orﬁs .

wuuﬁn;mdtﬁswmheﬂmofnammuﬁdmmgzusn

. § 437g(a)4XAXI)-

1L Respondents have had a reasonshle opportunity to demonstrate that ng action should
!Iuhkﬂl'm!hism:.-
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0CT-18-2082 16:02 ) 317 635 9234 ' . 96% ' P.a1



. \
' Qet 18 02 02:40p
XT-17-2082 12:35

2 orcuy Hofmeister, the

Gary A. HofmeisTer © 317-635-923¢

P.

’“‘5' INC. , . 783 378 2217 P.e40p

. The Gary Hofmeister for Congess Comuum was the principal campaign committes

Rq:nblm Candidate for the Unmd States House of Representatives

3 for the State of Indiana, Tenth District in the 1998 election.
4 2. Curtis Coonrod it the treasurer of Gary Hofmeister for Congress Commistee.

s 3. Hofmeister Personal Jewelers, Inc. is a for-profit corporation in the Stats of Indiana,

6  The Candidate is the Chief i"inancial Officer of Hofincister Persons] Jewelers, Ine:
7

4. Dreamtech Inc. wasa for-le corporstion in the State of Indjana. It was-

9 of Dreamtech, Inc.

10 5. Under the Federal Election Campaign Act of 1571, as amended (“the Act”), the term
1 “contribution” includes eny i, subscription, loan, advance, of deposit of money, of anything of
12 valus made by any person for the purposc of influencing any election for Federal office: zti.s.c.
w13 gcslm.thwmmMmmﬁmmmwmwmwpm_

administratively dissolved on August 21, 2000. The Candidste was a principal and incorporstor

..... -

14 commitices. 2US.C. § 44T5(a) Political commitiees are prohibited from accepting corporate
15 conmbutions Z& |

16 6. mmwcummmmmmmmhumorw..
17 2USC.§441£ 11 CER §1104(0): Noperson shall make s contrivution i the pasms of |
18 mﬁumemhmbuwnmmm I No

19 mmmwhgbuunammmwmmmumofm i '
20 7. Candidates may make unlimited expendiases ém personal fmds, except as provided
21  in 11 C.F.R: parts 9001, e 5og. and 9031, erseq. 11 C.ER. § 110.10(s). The tezm “personal
m-mqniwmwlwmdmgpncmesicm.ammuuumm;_
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2 funds ave salary and other eamed income fom bona fide employment, dividends and procesds

1 from the sale of the candidate's stock ot other invesuments. 11 CF.R. § 110.10(b)(1) ad (2).

4 8. OnDecember 30, 1997, the Candidate deposited into his pessonal bank account 3
§  $25,000 check drawn from the account of Hofineister Personal Jewelers Inc. and madc payable

¢ INC.
o 3

6 1o Dreamtech, Inc.

0w oo
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9. On December31 1997, the Candidate advanced $25,000 to his Committee.
10. Only 1 partion of the $25,000 in corporate funds reached the Committee, Becauso the
corpomeﬁmds flowed through the Candidate’s personal bank account lhteannined

10  permissible personal funds, only §15,770 in corporate funds reached the Committee:

11 11. The Candidate made three advances to his campaign respectively on April 9 1998

12 ($20,000), April 17 1998 (5:0,000) and April 24 1998 (519,500) with proceeds from a personal

13 Joan that he obtained from National City Bank in Indianapolis oo Mach 31, 1998 in the amount
14  of $150,000. This loan was :ecured by real property owaed solely by the candidate and thus

15 proceeds from this Joan could be used to make Joans 1o his campaipn. See 11 CFR.

16 §§ 100.7(b)11) and 100.10ib):

17 12 TECMdmnﬁnmthbyobumahnmmm

18 | rnywsmmrmn. Some of the proceeds, $151,264,14, froma the People’s Bank and

19 Trust ﬂnuhgmntmuﬁbmoﬁt:hnﬂmﬂmcmm Therefore,
20  funds used to repay the Nahonal City Bank loan were permissible.

I. The Candidate consented o the making of a probibited contribution in the

22  amount of $15,770 in violatisa o}z US.C. §4410(s).

21 V.
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2. The Candidats accepted a contribution in the name of another and allowed his
riame to be used to make & cuntribution in the nmit_.- of another in the amount of $15,770 in

\nolmononUS C. § 441f.
3. HP) mnduprohlb:tedeonmmmme amount oﬂls T70 in violation of 2

U.S.C. § 441b(a).
4. HPJ made a contribution in the name of another in violation of 2 US.C.

§ 441
5. Dreamtech mads a prohibited contribution in the amount of $15,770

violation of 2 U.S.C. § 461ba).
6. m.mdhmﬁutmmWMMdeh
vaoln:onofzu.sc §441f
.. mmwmmmuuﬁmmmzusc.sgmm)ud
e -
vL mmﬁnmadmm»urmzuwummmﬁ
the azmount of $11,200 pursvant 10 2 US.C. § )7g(a)}SKA). :
VIL mcmucwmmpmmuﬁnaww-mmmmm
the sum of the three advances at issue $20,000 + $30,000 + $19,500) of the Joan from People’s- -
Bank and Trust. - | I
VIL  The Commission, ou request of anyone Gling a complaint vnder 2 US.C.
§ 437g(a)(1) conceming the matsers at issue hevein or on its own motion, may review complisnce
with this agreement. 1f the Conymission betieves that this agroement or any requirement thereof
has been violated, it may initiace a civil acticn for relief in the United States District Court for the

District of Columbia.
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2  executed samo and the Comraission huappmuﬁ&e en!i:e'lmem. ' . -
3 X.  Respondents shall have no more than 30 lesh'mlhedmmil agreement
4 'menw'mmwmlmmmquinmﬁw
5 andtoso notify the Commission. |
6 XL ThiSCo;\:ilix'.ion Agreement consunms the entire agreement between the puhs
7  onthematters raised herein, and no other statement, promise, or agmmm. either written or
B '.onl.madebydiberp_a_nyorbyagmMdﬂaﬂpmy.Mthmlmthﬁbw&m_
9  agreement shall be enforcestle. | -

11  FOR THE COMMISSION:

12 Laywrence H. Nonton-
13 Genersl Counsel
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